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SHIMLA MUNICIPAL CORPORATION

BALANCE SHEET AS ON 31.03.2018

Code
No.

Descripfion of Item Schedule

No.
Current tear

Amount (')
Previous Year

Amount (')

3t0

3il

312

320

310

33r

340

341

350

360

LIABILITIES:.

Reserve & Surolus

MunicipalGeneral Fund

Earmarked Funds

Reserves.

B-1

B-2

B-3

B-4

B-5

B-6

B-7

B-8

B-9

B-10

2,17,64,04,663

34,20,72,890

1,00,14,24,713

2,41,69,29,629

30,g l,E6,g l7

51,70,11,093

Total Reserves & Surplus
3,51,99,02266 3,2421A6,53t

Grants, Contributions for Specific Purposes 63,96,87,212 86,64,42,571

Loans:-

Secured Loans

Unsecured Loans

39.35,91 7 57,12,234

Total Loans
39J5,917 s7,12,234

Current Liabilities & Provisions

Deposits Received

Deposits Works

Other Liabilities (Sundry Creditors)

Provisions

8,71,02,497

I,18,95,I 57

2,26,03,36,399

5,84,17,457

1,18,95,157

2,26,00,92,706

Totat Current Liabilities & provisions 2J5,93,34,042 2J3,03,95,320

TOTAL LIABILITIES
6,5218,59,439 6,44,46,76,664

6r'u sooD 4}t;\
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M.C. Shimla

Place -: Shimla

Date :-10.April-2021

BALANCE SHf,ET AS ON 3I.03.2018

410

4il

4t2

420

421

430

43t

432

440

4s0

460

46r

470

480

ASSETS:-

Fixed Assets

Gross Block
Less:- Accumulated Depreciation

Net Block

Capital Work In Proqress

B-ll

&r2
B-13

6,77,40,01,726

2,'t6,30,45,759

4,61,09,55,966

elt,ze,zgt

6,20,66,98,211

1,98,90,91,265

4,21,70,06,945

9,7'.t,28,791

Total Fixed Assets 4,70,80,84,757 4,31,41,35,736

Investments

lnvestments General Fund

lnvestment Other Funds

29,97,68,688

50,74,11,493

37,21,51,924

90,11,214,014

Total Investments 80,71,80,191 1,27,32,95,938

Current Assets Loans & Advances

Stock in Hand (lnventories)

Sundry Debtors (Receivables) Gross Amount

Less:- Accumulated Provisions Against Bad

B-14

B-15

B-16

B-17

B-18

B-19

B-20

B-21

1,07,15,724

33,07,32,943

0

69,50,076

29,12,65,150

0

Nel amounl Outstanding 33,07,32,943 29,12,65,150

Prepaid Expenses

Cash and Bank Balance

Loans, Advances & Deposits

Less:- Accumulated Provisions Against

Net Amount Outstanding

0

43,51,97,768

23,09,06,263

0

23,09,06,263

0

34,25,0s,995

21,64,81,968

0

21,64,81,968

Total Current Assets, Loans & Adyances I,00,75,52,699 85,72,03,189

Other Assets

Miscetlaneous Expenditure(to the extent not

Notes to Accounts '

41,801

0

41,801

0

TOTAL ASSETS 6,5226,59,438 6,44,46,76,664

Jointtommi5sioner

+ tnqJEuY ElfiUleq,*:i;;Df
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Place :- Shimla
Date :.1o-Aprit.2021

lncome and Expenditure A.."r.t
for the year ending on 31 .3.2019

Gode
No.

Head of Account Schedule
No.

Current Year
Amount ft

Prcvious Year Amount
(')

1 2 3 4 5
INCOME:

110 Tax Revenue t-l 12,08,47,432 15,74,35,800
120 Assi g ned neven uesEffi6E[i6n- t-2 27,91,27,743 2fu519346

130

-

xenrat tncome from Municipal properties t-3 4,94,18,963 3,35,32,891

140 Fees & User Charges !J 31,47,14,597 36,24,69,700
150 Sale & Hire Charges l-5 12,38,130 18,79,515

160
Revenue Grants, aontnbuttons &
Subsidies

t-6 14,36,53,476 19,30,91,330

170 lncome from lnvestmentJ t-7 2,54,32,22'l 3,49,50,235
171 lnterest Earned !-8 69,37,82S 78,57,431
180 Other lncome t-9 25,43,855 1,04,51,106

A TOTAL INCOME:
94,39,14,246 1,07,50,96,954

EXPENDITURE:

210 Establishment Expenrsis t-10 56,20,93,523 47,77,62,191
220 Administrative Expenses l-1 I 3,30,31,310 3,83,62,'t25
230 Operations & Matnte#tce t-12 40,97,36,939 83,67,28,686
240 I nterest & FinanceEi-enses 1,1 3

l-14

s3,96,249 98,06,993
250 Programmg expEnG 2,71,633 1,19,079

260
Revenue Gra nts, conEiouiionTa-
subsidies

l-15 4,41,938 5,40,424

270 ProvtsionJ & WritEiF t-16 0 0
271 Miscellaneous fIffies t-17 0 0
272 Depreciation

17,33,54,494 15,29,85,164
B TOTAL EXPENDTruRE

1,19,43,26,096 1,51,63,04,661

A-B
eruoo ourFrruw laeilct) ol ncome over
expenditure before prior peiod ttems

(24,04,11,839.69) (44,12,17,807 .76)

280 Add: Prior penoo lGms NEt) l-18 1,12,125.76 (17,88,93,750.00)
rrress surptus/ (cleficit) of income
oYer expenditure after pdor peiod

(24,05,23,965.45) (62,01,11,557.76)

290 Less: I ransfer to Reserve Funds
Netbatanceueingim

over to Munlclpal Fund
0 (24,05,23,965.45) (62,01,11,557.76)

q!,[illilSl?"eD
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SIGNIFICANT ACCOUNTING POLICIES .

Basis for preparation of Accounts '

The accounts have been prepared to comply in all material aspects with applicable accoUnting

principles in India, the accounting standards issued by the Institute ofChartered Accountants of

lndia and relevant provisions of the Shimla Municipal Corporation Accounts Manual.

Revenue Recognltlon

a) Property and Other Taxes are recognized in the period in which they become due and

demands are. ascertainable.

b) Other lncomes, which are of an uncertain nature or for which the amount is not
' ascertainable or where demand is not raised in regular course of operations, is

recognized on actual receipl

Recognition of Expenditure

Expenses on Salaries, Bonus and other allowances are recognized as and when they

are dqe for payment.

AII revenue expenditures are treated 3s expenditures in the period in which they are

incurred.
ln case of works, expenditures are accrued as soon as the work has been measured

and becomes due for payment.

Fixed Asset

All the Fixed Assets are carried at cost less accumulated depreciation. Depreciation is provided

(except in case of Land) on the written down value method and at t}te rates as specified in the

Income Tax Act, 1961.

Borrowing Cost

Borrowing Cost is recognized as revenue expenditure on accrual basis except in case of fixed
assets.

a)

b)

c)

6r'u sooD 6
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Inventories

lnventories are valued at cost price or market value whichever less, as per AS-2 (Accounting

for Inventories).

Grants

Ceneral Grants which are. of revenue nature are recognized as income on actual

receipt.
Grants, which are re-imbursement of specific revenue expenditure is recognized as

income in the accounting period in which the corresponding revenue expenditure is

charged to the Income & Expenditure Account.

Grants received towards capital expenditure are treated as a liability till such time the

fixed assets is acquired/constmcted. 0n construction/acquisition of fixed assets, the
grant corresponding to the value ofthe assets so constructed or acquired is treated as

a capital receipt and transferred to Capital Contribution. '

Employee Benefits

a) Separate Funds are formed for meeting the Pension and other retirement benefits

including gratuity and leave encashment

b) Contribution towards pension and other retirement benefit funds are recognized as

and when is due.

Investments

All investments are initially recognized at cost. Long Term investments are carried at their
cost.

Short Term investments are carried at cost or market value [if quotedJ whichever is lower.

a)

b)

c)

ftffi; 
-i-
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NOTES TO ACCOUNTS FOR THE PREPARATION OF BALANCE SHEET
OF' SHIMTA MUNICIPAT CORPOMTION

1' Municipal Fund represents fund other than General Fund pension & Grahrity Fund and., Contributory pension Fund.

2. Earmarked Funds represents General provident Fund of Rs.26,99,29,Z9g/-Contributory
Pension Fund of Rs. 6,02,g6,610and pension & Gratuity Fund of Rs. 11,gs6,4g2.

3. Addition to the reseryes has been made to the extent of Rs. 47,gS,gl,ZO3 which includescapital coqtribution made up of capital grants from central Govt., state Govt and variousexternal agencies.

4' Grants & contributions for specific purposes represents unutilized grant amounting to Rs.63'96'87 
'2L2 (opening balance of Rs. ao,e4 42,57laddition & utilization of Rs. 4009, 43,g24and Rs. 62] 6,99,lg3 respectively).

5' Deposits received amounting Rs. 871,02,497 includes EMD security from contractors,water Meter security from customers and r;.r;it;iied from customer in respect ofcommunity centers' The corporation is in the process of identifying unclaimedsecurity/EMD etc' and the same will credited to rn.Jru g Expenditure Account in duecourse.

6' Totar current Liab,ities and provisions incrude the folrowing:

a) Payable to IPH Departrnent k.2t74z:gg96s/- onore account of cost of water.b) Other Current Liabilities _Rs. g,55,96 ,423/=

7 ' 
Ih.'.:Hr:f 

the fixed assets has been taken on historicar cost ress accumurated

Depreciation on the fixed assets has been worked out as under:- '
i. Furnirure & Fittings @10o/oii. ResidentialBuildings@SZo

iii. Official and commercial buildings @1070iv. Toilets and pumphors., Of OyJ* 
s- -v 'v

v. Office Equipments @lSo/ovi. Dumper Containers @lSVovii. Plant & Machinery @!So/oviii. Vehicles @LSo/o
ix. Computer Equipment @400/ox. public Lightning @l}Voo

a
o
o
o

xi. Water Ways Reserv oir @l0o/o

ri
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.xii. Sgwerage and Drainages @10%

xiii. Road & Bridges @L0o/o

xiv. Other Fixed Assets @150/o

Depreciation has been provided on the written down value of assets.

Capital Work-in-Progress has opening and closing balance of Rs. 9,71,28,797. No

Capitalization has been done during the year as per management. All tht additions has been

made directly to the respective Fixed Assets which is a wrong approach.

lnvestment in General Fund (lnvestment out of Municipal Frlnd) as on 31.03.2018 amounts

to Rs.29,97,68,688/-lnvestment 
'in 

Other Fund represents General Provident Fund

investment of Rs. 28,31,26,9281-, CPS Fund lnvestment of Rs. 4,51,46,457 and Grant Fund

Investments of Rs. 19,91,38,108 l -

10. No Physical verification has been done in the respect of fixed assets and stock in hand

during the year by the management as required by the Shimla Municipal Corporation
Accounts Manual.

11. Receivables under the head Sundry Debtors include amount receivable against the
following heads:-

a) Property Taxes Rs. 5,42,32,093/-(including Show Tax)

b) Receivable for water supply Rs. 15,91,54,4061-

c) Rent Rs. 5,89,19,470.5/- [including rent from Commercial Buildings, Shops and

Stalls).

d) Interest due from Employees amounting Rs.5,26,602/-

Receivables under the head Sundry Debtors also include the under mentioned amounts of
which no recovery exists. The assets are being overstated to this extent.

e) License fees recoverable Rs. 2,76,902/-

0 Receivable from hospital due amounts to Rs. 26,22,482/- which has not been
adjusted for three years and no such details exists in such respect.

12. Loans, Advances and Deposits Rs. 23,09,06,263/- includes advances given to HOD's
amounting to Rs. 15,64,85,087/-and advances to HPSEB amounting to Rs. 1,26,16,436/- and
other advances of Rs. 6,18,04,740/-

13. The expenses of Greater Shimla Water and Sewerage circle have been incurred by the
Municipal Corporation as directed by the Hon'ble High Court.

14. The accounting software being used by the corporation is not showing accurate results. The
entries posted in the softrrare have been taken as a base for the preparation of trial balance.
Therefore, the Financial Statements have been prepared manually with the help of manual

{ee't 
sooD s};

\r 
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trial balance and the vouchers, ledgers accounts, cash books etc. maintained by the

corporation

We have compiled the attached Balance Sheet o[ Shimla Municipal Corporation as at 31st

March 2018 and the related Income & Expenditure account for the year ended on that date

annexed thereto which we have signed. The financial statements are the responsibilities of
the Corporation management.
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SHIMLA MUNICIPAL CORPOMTION

INTERNAT AUDIT REPORT

F.Y.2017-18

(A) Observations related to Finance & Accounts Department

1. INTERNAL CONTROL SYSTEM

The corporation does not appear to have effective control policies or procedures in place

that provide management with reasonable assurance of meeting control objectives. Although

the corpordtion has certain control policies or procedures, they are ineffective because ofthe
absence of adequate monitoring procedures intended to evaluate the degree of compliance

or noncompliance with such control policies or procedures. The corporation does not appear

to have sufhciently trained or experienced personnel in its accounting depahment to afford

reasonable assurance to management that non-routine transactions are recorded, and

financial statements are prepared, in accordance with generally accepted accounting

principles.

2. FINANCIAL ACCOUNTING SOFTWARE

During the course of our audit, we observed that the accounting softurare being used by the

Shimla Municipal Corporation since year 2007 has now become outdated and not reliable

probably due to the improper maintenance of the same. The software has in-built internal

control mechanism properly designed and implemented but are not operating effectively due

to the reason mentioned above. We further observed that accounting software is not fully

developed. Following reports are not yet generated in computer software:

(i) R6ceipt & Payments Account

(ii) BankReconciliationStatement
(iii) Cash FIow Statements

[iv) Budgeting & MIS Reports

(v) Reports of Water Supply, Rent and Property Tax DeparUnent are not

showing the actual position of amount received during the yeat alTears

and advance collection.

In addition to the above, we also noticed some critical bugs in the software, some of the

instances of which are mentioned below:

I
,):

i.,.
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of their debits and credits in the corresponding ledgers, which is a maior reason for

the difference in Trial Balance. However, the difference has been corrected manually'

ledger.

are incorrect.

All the above discrepancies were duly reported to the management' The Corporation has also

taken steps for their correction in the form of an agreement with an engineer for the

maintenance of the Accounting Software. However, all the reported errors could not be

corrected and some of them still persist in the software'

We recommend that the present software should be discontinued with immediate effect and

the Corporation should shift to another accounting software having a better integration with

other departments so as to ensure a better financial reporting'

3. ADVANCES TO HEADS OF DEPARTMENT

Advances to Heads of Department amounting Rs. 15,59,29,574 has not been adiusted since

years and further Rs. 55,66,430 has also been allotted this year out of which Rs. 50,10,917

has been adjusted. The nature of advances is also not ascertainable. According to the

management the amount represents advance paid to the contractors and suppliers against

which Bills have not been received. Fixed Asset and Income & Expenditure Account is

understated to this e)dent and corresponding depreciation on such capitalization has also

not been provided in books ofaccounts.

The ageing of advances and receivables has not been done. Some of advances, as per our

observation still stand from 1945. Special efforts are required, such as constitution of

separate committee to get rid of such fictions assets.appearing in the Balance Sheet Monthly

reconciliatior should be made regarding adjustment of advances paid to various

departments and necessary correspondence should be made with concerned departrnent

regarding adjustment of advances given and also to fix the responsibility of each department

This Para is beingJ:epeated since 2006-07 and no action is being taken in this respect.

4. UNSPENT GRANTS

It has been observed that a substantial amount of grants remain unsPenl The amount of

unspent grants as on 31.03.2018 amounts to Rs. 63,96,87,2L2. Separate receipt and

disbursement account for each grant should be kept in the memorandum register and

utilization certificates should be got audited on periodical basis.

F,:,:;;: 
-D
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5. CAPITATWORK-IN.PROGRESS

. lt has been observed that no addition has been done in capital work-in-progress during the
year' However, no addition has been shown in WIP and all the additions has been made
directly to the respective Fixed Assets which is a wrong approach. Fixed Asset and Income &
Expenditure Account is understated to this extent and corresponding depreciation on such
capitalization has also not been provided in books ofaccounts.

As per the management, the balances reflecting under the head Capital Work-in-progress are
standing since years and are not identifiable. A proper reconciliation/ ageing schedule ofthe
same was asked but was not made available to us. The following balances in Capital Work-in
Progress are standing since years as mentioned below:

S.No. A/c Code A/c Description Amount Unadjusted
since

1. 4LZtOOl Specific Grants -Water Works 7,66,940 2007-08
2. 4727004 CWP-Specific Grants-Sanitation & S.W

Management
78,14,788 2008-09

It is recommended that proper reconciliation and ageing schedules should be prepared every
year and'efforts should be made to trace the above unadjusted balances.

6. OTHER FINDINGS:

Revenue from property taxes is being recorded on receipt basis and then demand is
being raised accordingly. The method being followed by the corporation is a
complete violation of accrual based accounting.

The following balances have not been settled since many years and being shown as
opening balances :

It is recommended that physical verification of the above stock items needs to be
done and in case found fictitious should be written off.

,o
o
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o
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S,No, A/c Code A/c Description Amount [Rs.)

1. 4302001 Loose Tools B1,3gg

2. 4308001 0ther Stock in Hand 85,344

4u sooD e 
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Suspense of Rs. 41,808 is being carried from FY 2015-16. The same should either be

traced or wriften offaccordinglY.

The Bank Reconciliation Statement should be maintained on monthly basis so that

they can be produced in more reliable and effectivq manner.

(B) Observations related to WaterWorks Department

Municipal Corporation is not making any payment on account of Bulk Purchase of water

from IPH Department as result of which this liability is increasing continuously. The amount

payable to I PH Department up-to 3 1.03.20 18 Rs. 2L7,47,39,9 65 / -

To avoid penalties and interest, payments should be made in time and adequate budgeting

and contingent plans nlay be drawn to discharge such colossal liabilities as a measure of

financial prudence to avoid unnecessary complications arising because of crippling of cash

flow position, or else policy decision should be taken and consultation with the government

to get this amount waived.

It is further noticed that Monthly, Quarterly and Yearly reporting relating'to receivables of
water charges is not being furnished to accounts department by water works department.

Due to these reasons it becomes difficult to accounts department to pass proper entries

which are based on subh reporting.

Fixed Assets register has not been maintained by water works department. So, it becomes

difficult to identify the amount of Capital Expenditure incurred during the year on various

fixed assets and assets created during the year.

Ageing of receivables of water charges (arrears of water charges) have not been made

available by departrnent. Due to which provisions against receivibles of water charges have

not been made.

Observations related to Public Works Department

1. lt has been observed that Monthly, Quarterly and Yearly reporting is not being furnished to
accounts department by public works department. Due to these reasons it becomes difficult
to accounts department to pass proper entries which are based on such reporting.

(c)

3.
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2. Fixed Assets register has not been maintained by public works

difficult to identifl/ the amount of capitar Expenditure incurred
fixed assets and assets meated during the year.

department. So it becomes
during the year on various

(D) Observatlons related to Tax Department

It has been observed following information has not been provided by Tax Department onMonthly, Quarterly and Yearly basis required as per SHIMLA MUNICIPAL CORPORATIONAccoul{Ts IIANUAL Due to these reasons it becomes difficult to accounts department topasspr0perentries,whicharebasedonsuchreporting.@;EEdjrce

1. Recordlngof demand ralsed

A summary statement of bill raised should be prepared ward-wise and tax-head-wise, inForm P&0't-1 on monthly basis within 7 days from the end of the previous month andrequired to be sent to Accounts Department.

2. Recordlng of Change ln assessments

Any demand raised eartier may undergo changes by court order/ by the order ofcommissioner/ by any other competent authority. this may either lead to increase ordecrease in demand amount A summary statement rf ;ir ;;"&s in Demand raised shallbe prepared, in Form p&or-z on monthry basis within z days hom the end of theprevious month and required to be sent to the accounts department.

3. Recording of break-up of coltectlons

A summary statement of Year'wise/ Head wise.collection of property and 0ther Taxesin Form P&or'3 on monthly basis shalt be prepared and sent to the AccountsDepartment to record the detaits of cotlection. Interest on delayed paiment may becharged to the tax payer in accordance with relevant provisiohs. Interest shall berecognized as income only on collection.

4. Recordtng of Refund/Remisslon payable

A Summary statement of Refunds and Remissions in Form p&or-4 on a monthlybasisshall be prepared. Retunds/Remissions pertainins ,, p;i;;;;iod shau be identified
separately and required to be sent to accounts departmenL

5. RecordlngofWrlte_offs

f*ilff:c\- 7o-71.M.8.+ ';HfIiriA= 
-*

Q;;;"ryf
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,l
lf for any reasons it is decided by the Shimla Municipal Corporation to write off property
and other taxes, which was earlier treated as an income, the write off shall be adjusted
against the provision made and the necessary accounting entry will be passed based on
summary statement of write off in form P&OT-S. These statements are required to be
sent to the accounts department on monthly basis.

Provision for Doubtful Debts

Ageing of receivables of Property Taxes [arrears of property taxes) have not been made
available by the department. Due to which provisions against receivables of Property
taxes have not been made as on 31.03.2018.

Observations related to Health Department

It has been observed that the following information has not been provided by Health
Department on Monthly, Quarterly and Yearly basis required as per SHIMLA MUNICIPAL
CORPORATION ACCOUNTS MANUAL. Due to these reasons it becomes difficult to accounts
department to pass proper entries, which are based on such reporting. This para is being
repeated pince long and apparently no action,is helrg taken in this resoecL

1. Recordingof demand raised.

A Summary Statement of billraised shallbe prepared ward-wise and head-wise, in Form
0TH'1 on monthly basis within 7 days from the end of the previous month and required
to be sent to Accounts Department

Recording of break-up of collections

A Summary Statement of Year-Wise/ Head wise Collection of incomes in Form 0TH-2 on
rnonthly basis shall be prepared and sent to the Accounts Department to record the
details of collection.

(E)

3.

4.

Recording of refund/remission payable

A Summary Statement of Refunds and Remissions in Form OTH-3
shall be prepared; Refunds/Remissions pertaining to prior period
separately and required to be sent to accounts department.

Recording of write-offs

on a monthly basis

shall be identified

If for any reasons it is decided by the Shimla Municipal Corporation to write off any other
income dues, the details of write off has to be entered in the statement of write off by the

1ffev 
sooo c}.
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:::::IT:$'#H1,'::j;:fif#' These statements are required to be sent to the

(F) Observations related to Estate Department
It has been observed following information has not been provided by rstate Department on
Monthlv' Quarterlv and Yeartf uasi, ..iri..a ,, p..iHiiiii ,r*rrrpAr coRpoRATroNAccouNTs MAN,AL' out to tt'.r. ,.rrrn, it becomes difficurt.to accounts deparhment to
passproperenFie$whicharebasedonsuch..po*ing]

;;t,rs 
"-"" ,. ",_ ""*l, Recording of demand raised

A Summary statement of bill raised shall be prepared ward-wise and head-wise, in Form
,'# l# ffiIIJ.]HXjII.1*,, r'o'it''''nJii,* r*rous month and required

2. Recording of break-up of collectlons

A Summary t,rr:,,.:l, of year-wis e/ Headwise coilection of incomes in Form 0TH-2 0nfffi:lr:;;ff::i be prepared-,nj ."n, to the Accounts Department to record the

3. Recordingofrefund/remlsslonpayable

A Summary Statement of Refunds and Remissions in Form

:$:i*';:'ff ltl;ltft'i*nxfi*ru:,;*I';il;111;,T.'i::t*::
Recording of wrlte-offs

If for any reasons it is decided by the shimla Municipal corporation to write off any otherincome dues' the detairs orwrite oni;;;;. entered in the statement of write off by therespective departments in form oTH-4. ir,.r. statements are required to be sent to theaccounts department on monthly basis.

Provisions for Doubtfu I Receivables

Ageing of receivabres of property Taxes farrears of rent) ,,rr" n* been made ava,abrey,:::l:i.ffi:Tril: ";ij;;;ff;, asainst receivabres orrent have not been
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(G) Obseruations related to Stores Department

During the course of our audit, an inspection of stores Ledger has been done and it is

observed that the stores record has not been maintained properly' The stores ledger

maintained by the department reflects only the quantity of items received and issued by the

stores, however, no details regarding the rates and value of items reCeived or iSsued' as the

case may be,. maintained.

nquiry from the personnel, no physical verification in respect ofstock

has been carried out for the last few years by the management'

It is recommended that the details of receipt, issue and balance of store items should be

properly maintained and physical verification should be carried out once in a year so that

the same can be reconciled with the accounts.

(H) Observations related to Overall Corporation

During the process of Audit, it has been observed that there is little knowledge about the

software in most of the staffs which is harsh constraint for the efficiency or effectiveness of

the corporation and the management of corporation have not taken any action for long

time. There are needs for improving the skill of staffs or workers; otherwise corporation

needs to recruit the skilled staff.

Due to thls inconvenience it became difficult for us to conduct audit in computer-based

accounting environment.

Corporation has not taken any satisfactory action from lots of years accordlng to

section 163 of Municipal Corporation Act regarding settlement of audit observation.

In present situation Corporation needs to act on the section 395 of Corporation act

which is the "Power of make Bye Laws". Corporation has needs to make separate law

for proper maintenance the records or for working systematlcal marmer for different

sectors i.e. Water works department, Public works department, Estate Department,

Health Department, Tax Department.

Place: Shimla

Date: lG.April-2021

Sood & Co.
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gghgllulo B4: Unsocur€d Loans lcode No 3311

Schedule B-7: Deooslts Recelvcd tcode No 3401

Schedule B{: -S-qgg.0-d_!9!nsl99dg-!!9.3!gl
Code No. Partlculars CurEnt Yoar Amount

l'l
Prsvlous Year Amount (')

1 2 3 1
330't00'l Loan from Central Govt

3302001 Loan from State Govt.

3303001 Loan from covt eodE;E;G;;iaii6;;

3304001 Loan from lnGmationatE;Cres

3305001 Loansfromffi
39,35,917.00 57,12,234.00

3306001 Other Term Loans

3307001 Bonds & OeUinture-f

3308001 Other loans

rotat seiureE uoGI' 39,35,917.00 57,12,234.O0

Code No, Particulars CunBnt Year Amount
r!

Prevtous veiiamounilJ
1 2 3 4

331 1 001

3312001 Loan from State Govt.

3313001 Loan from covt eodteaT;Goaietio;I

3314001 Loan from lntemitional AgEncies

331 5001 Loansfromoanriffi
33r600,t Other Term Loans

3317001 Bonds & OeUerrtwes

3318001lOther to| --
I

Code No. Pailiculars Current Year Amouni
rt

Prevlous Vear ernount O
1 2 3 1

" 3401001
40,31,960.00 38,17,962.00

3401002 Security From Contradors 6,67,89,953.00 3,87,30,595.00

3402002 Security. -Transit
42,4't3.00.

3402003 water Securi$ f romTiEi6ilEi
1 ,60,7E,419.00 1 ,56,64,351.00

3408001 Fromothers(@
1 ,53,252.00 2,04,549.00

suouuzl uBpostr- won(ing Women

.

6,500.00

uepo3tB! Keceived 8,71,02,497.00 5,84,17,457.00

I eEr -ecutEo Loans

EEv sooo dl;
'3,ift[f . *
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Schedute B-9: (Xher Liabllltier tSundrl_Credltorsl lCode l{o t50l

,f
rO
to
I.io
i

l.
,o
1o
o
o
a
o

Code No. Particular! Cunsnt YaarAmount
rt

Prevlou! Yesr Amount (')

1 2 3 I

3501001 other Liabilities - CreOitoE Suppliers 2, 17,47,39,965.00 2,1 7,47,39,965.00

3501002 Uther Uaulihes - Creditors Conhac{ors 1,68,52,640.00 70,90,897.00

3501003 Cther Liabilities - CreditoB Expenses 8't,57,986.50 76,31,400.0(

3501 005 lreditors- Payeble Against Specific Schem- 330 00 92.0(

3501 101 Employees Liabilities- Gross Salary 59,14,085 00 1 1,60,478.0(

3501 102 )ther Liabilities - Emptoyees t-iaUititiesilet Satary 3,'17,91,512.00 3,87,/t4,131.0(

3501 J03 otherLiabitities-em@
23,90,870.0c

3501 102 other Liabitities - Emptoyeii@ 39,94.349 00 42.32,591.0C

3501 10t Other Liebilities - fmptoyees l-,aUitities- pension 5,48,871.08 59,54,746.32

350r't0( other Liabitities - empo@ 1,02,959.00 (2,74,s61 00)

350'110i Employees Liabilities- WetCre tunas 8,71,906.00 2,91,7s3.00

3501 I 08 Employees Liabilities- Leave Salary eayable 4,96,289.00 2,22.869.0(

3502001 Uther Ltabttities - Recoveries payables _p.F. DeduCtios 35,60,578 00 34,78,600.0(

s502002 Cther Liabilities - Recoveries payaUtes +tC 1 9,37,987.00 25,02,254.0t

3502003 Sther Liabilities - RecovErieiFayabrGEa-ii 5,72,796.00 20,72,992.0C

3502004 f,therLiabitities-ffi
32,688.00 77,641.00

3502005 Recovery Payable- Service Tax (1 8,38,721.32) 15,17,319 00

350200? other Liebitities - Rgcov€ries eayaOies - TDS 2,11,171.00 ,'t8,682.00

350200€ other Liabttities - necoffi 5,64,183.00 1 9,82,909.0(

350201C Recovedes Payble-Works Contract etc. 5,89,832 00 6.24,223.0C

350201 1 otherLiabitities-Rffi
32, t 't3 00 (251.001

350201i otherLiabilities-@
31,57,208.00 30,26,707.0c

350201: other Liabitities - neco@ 42,32,002.00 23,104.00

350201! TDS under GST
59.800 00

350300: Govt D ues eayu t-Co-f ,i'IEtEfr Ei[Eif 30 00 62,950.0(

3503005
12,29,470.O0 6,66,775.0(

3504001
35&002 netnOs eaya

hom Employees) 1,22,788.00 1,14,919.0(

35M105

3s04106 ldvancecotlect'@
3508001 yble 10,55,862.00 10,55,E62.0C

350800: un€rs-Stale Cheque
5,91,483.00 5,72,789.0C

2,26,03,36,3E8.26 2,26,00,82,706.32

ffiru sooD +;-t
+.. 'g-,T,iilf' +

%..*Accougf

sovt.duesetc.payaoffi

\ovance coflection of revenues-Renl

leurrury wEotlorl,
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thrn 4YcaG but less than 5 ycan

than 3 Yean bul less lhan

tlYean but loss than E yeiB

than 3 YesR but less tEn a ycaB

than 4Yeac but less uran S Vrars

Rrc.lyrblc lor For & Urcr Chrqcr-Ltcencc lort
Reclvrblr lor Fccr t Urc- Chffirldvrritarm.nr Frc!

for Fccr and ofrerEhif,E
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5,37,602.00
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Bala No4

Gode No. Particulars Gurrent year

Amount (')
Prevlous year

Amount (')

I 2 3 4

4501001 Cash 1,763.00 'l ,1 09.0c

Balance wlth Bank - Munlclpal Funds

4502101 Nationalised Banks -SBl 2,75,72,971.45 2,66,98,043.28

4502102 Municipal Fund State Bank of Patial, Shimla 32,55,555.00 31,38,647.00

4502 1 03 UCO Bank (ARTRAC) 62,817.00 60,478.00

4502104 MC Fund- lndian Bank, Shimla(Property Tax Account) 9,34,717.05 83,42,988.55

4502105 MC Fund- Punjab & Sind Bank, Sanjauli(WWH) 17,88,463.04 14,08,064.00

4502201 Other Scheduled Banks-HDFC Bank 4,06,97,063.14 1 ,04,1 5,646.73

4502301 Scheduled Co-operative Banks-HPSCB (Main) 9,13,08,802.73 6,15,81,681.31

4502302 Municipal Fund-H.P.State Co.Op .Bank, The Mall Sml 3,00,641.00 2,88,967.00

4502303 Municipal Fund Schdule Co-Op. Bank-HPSCB, Shimla 5,96,02,685.04 3,49,90,729.00

Sub-total 22,55,23,715.45 14,69,25,2U.87

Balance wlth Bank - Speclal Funds

4504101 Nationalised Banks-State Bank of Patiala

45O41OZ lNationalised Banks-PNB (Main) 70,71,795.80 42,24,827.32

4504103 lSpecial Fund- SBI (P&G Fund) 99,38,729.25 16,48,217.00

4504301 Scheduled Co-operative Banks-HPSCB (Main) GP Fund 73,02,665.44 99,25,373.00

Sub-total 2,43.13.190.49 1.57.98.417.32

Balance with Bank - Grant Funds

4506101 lGrant Fund-UCO Bank, ARTRAC Shimla (Biodiversity

I Management Commiftee A/C)
3,13,662.00 2,44,137.0C

4506102 Nationalised Banks-PNB (Near Lift) 44,40,515.42 50,76,507.07

4506103 Nationalised Banks-UCO Bank (Main) 1,84,286.00 1,77,543.00

4506104 Nationalised Banks-District Treasury Shimla (PLA) 7,72,780.00 7,72,780.00

F"rr:.:;: 'ce' 7o-11,M.8. +
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ffillshimla(JNNURM) 3,36,861.00 3,02,928.00
45061 05

45061 06 ffiScnowAccouNr) 53,44,175.00 51,49,316.00

4506107 Punjab & Sind Bank, The Ridge, Shimla 10,01,115.52 65,889.24

45061 08 lndian Bank (Socio. Eco. Census Account) 10,77,62,259.5E 1,08,43,164.00

45061 09 Central Bank of lndia (Zero Waste Project) 6,83,898.00 6,56,055.00

45061 10 SBl, Lower Bazar, Shimla (JNNURM-EU) 61,157.50 1,73,00,023.00

450611',1 Grant Fund- SBl, The Mall, Shimla- (CCBP Nc) 3,50,295.50 3,50,944.50

45061 12 UCO eanX (ARTRAC), Grant Fund (Swach Bharat Mission) 6,91,427.00

4506201 Grant Fund-J and k Bank, The Mall, Shimla (JNNURM) 58,72,785.00 59,74,490.00

4506202 Grant Fund (JNNURM)- lClCl Bank, Shimla '13,98,351.00 13,55,524.00

4506203 Grant Fund-J and k Bank, Shimta (JNNURM - PIU) . 1,75,092.00 1,68,719.00

4506204 J&K Bank, Shimla (JNNURM - ASHIANA) 1,16,12,229.50 1,16,83,369.50

4506205 lClCl Bank Shimla (JJNURM Ashiana-ll) 4,83,642.00 4,96,585.00

4506206 HDFC Bank Shimla (JNNURN-RAY) 19,30,384.79 22,28,898.00

4506207 lndusind Bank, Shimla (JNNURM-e-Gov.) 2,89,95,247.09 2,99,12,540.09

4506208 UCO BANK(ARTRAC), Shimla (Small Grant - ICLEI-SA) 12,39,845.14 17,24,462.20

4506209 ClCl Bank Shimla (JNNURM Capacity Building) 29,86,847.00

450621 0 HDFC Bank Shimla (CHALLENGE FUND) 22,844.00 1,38,31,015.00

450621 1 lnduslnd Bank Shimla(JNNURM-Sanitary Landfil Site) 39,37,590.32 37,44,725.32

4506212 Grant Fund, Beneficiary Share A../c, Himachal Gramin Bank,

The Mall Shimla (Ashiana-JNNURM)
9,99,361.00 75,64,641.00

450621 3 AXIS Bank, Kasumpti(Grant Fund) 17,34,970.00

4506301 Scheduled Co-operative Banks-HPSCB (JNNURM) E,99,570.00 8,67,968.00

4506302 Grant Fund, HP State Co-op Bank, The Mall Shimla (Greater

Shimla Water Supply & Sewerage Circle)
11,27 ,902.00 5,92,89,000.00

Sub-total 18,53,59,099.36 17,97,81,223.92

Total Gash and Bank Balances 43,51,97,768.30 34,25,05,995.11
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Particularc ealenie outstanding at

the end of the Current

Year

Balance outstanding
at the end of the

Prevlous Year

Code
No.

1 2 3 4

4601001 Loans and advances to employees- HBA

4601002 Uoans and advances to employees- Conveyance 4,968.00

4601 003 Loans and advances to employees- Computer

Advance

4601004 Loa;s and advainces to employees- Festival'

Advance

36,63,771.00 49,86,991.00

4601005 ffiyees-VehicleAdvance

4601006 Loans and advances to employees- Warm Clothing

advance

4,442.00 4,442.00

4601 007 t-oans anO advances to employees-Medical Advance 2,53,714.00 91,668.00

4601008 Gins and advances to employees- Others

4602001 Employee Provident Fund Loans

4604001 qdvarrce to Suppliers and Contractors-Public Works 1,98,97;42',r.00 1,98,97,421.00

4604002 ROvince to Suppliers and Contractors-Stores 89,20,019.00 73,11,471.00

4604003 ROvance to Suppliers and Contractors-Material
I ssued to Contractors/Store

4605001 Advance to others -Permanent Advances 49,404.00 30,662.00

@ers-Advance against Projects 1,14,47,232.00 66,35,296.00

@thers-Advance against scheme 9,57,891.00 9,92,891.00

@ers -Temporary Advance to HoDs 't5,64,85,087.00 15,59,29,574.00

4606001 ROvance to others-Deposit with External agencies
(ElectriciW)

1 ,26, 16,436.00 '1,55,70,028.00

4606002 Advance to others-Deposit with Extemal 12,621.00 12,621.00

4606003 Deposit with External Agencies-Water 43,88,827.00 43,88,827.00

4606004 Deposit with External Agencies-Petrol Pumps 2,200.00 2,200.00

4606005 Deposits with Extemal Agencies- Others 1,22,07,198.00 6,22,908.00

Sub- Total 23,09,08,263.00 2't,64,81,968.00

4612001 Less: Accumulated Provisions against Loans

Advances and Deposits(Schedule B-18 (a)l

Total Loans, Advancss and DePosits 23,09,06,263.00 21,64,81,968.00
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Current Year Amount (') Previoue Year Amount (')
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Schedule B-19: O-ther Assets lCode No 4701

Code No Particulars Current year Amount (') Previous year Amount (')

I 2 3 4

4701001 Deposit Works -Civil Work

4701002 Deposit Works -Electrical Work

4701 003 Deposit Works- Other

4704001 Suspense Account 41,801.00 41,801.00

Total Other Assets 41,801.00 41,801.00

Schedule B-20: Miscellaneous Exoenditure (to the extent not written of0 tCode No 4801

Gode No Particularc Current year Previous year

Amount (') Amount (')

,l 2 3 4

4801 001 Loan lssue Expenses Deferred

4802001 Discount on issue of loans

4803001 Deferred Revenue Expenses

4809001 )thers
Total Miscellaneous Expenditure

"fl,:*
Q$rr,.uo Acc.o:S

a Schedgle B-'t8 (a): Accumulated Provisions qoainst Loans. Advances aqd DeDosiF (Godo !'lP
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Schedule 1.4 : Fees & User Charoes - lncome head-wige lcatlc N6 iaol
Code of
Accorrnl

Particulars Cunent year
Amounl l'l

Pruvlour year.
Amnnnl l'l

'l 2 3 4

1 401 001 Empanelment & Registration Charqes-Carts
1 401 002 Empanelment & Registration Charges{ontractors
140'1004 Empanelment & Reoistration Chames-Professionals 50.030
140t101 Licensing Fees-D & O
1401 102 Licensing Fees-Hawking 7.06.248 6,44,380
140't 1 03 Llqqnsing Fees-Shops 1,11,035 .18.125
1401105 Licensing Fees-Staff Q uarters 5.89.2 E.18.540
140'l t06 Licensinq Fees-Plumbino License 52.200 70,3s0
1401 108 Licensing Feqs-Slaug htering 1.60.844 3.14.85(
1401 111 Fees & Usgr Charges- License Fees- Others 7,7E9 25.26s
1 401 301 leeg for Certificates or Extract€opyinq 32,971 45,195
1401 302 fees lor Certificates or Extract-Birth & Deattr Ceaificate 94,E21 1,21.U5
140't304 Fees for Certift cate-Malriage 91,740 55 3:
1401 305 feeg for eertirrcates oiextEEt - OifrE
1401403 Development Charges-Demolition
1 401 502 Regularization Fees-Regularization 54 3.82.211
1 401 503 Regularizatlon Fees-Revalidation
1 401 504 legularization Fees-Convelsron Fees 19,50,506 ,82
1402003 Penatties anO Fines€urc-harge 17 '3,471 22.44.737
14020c4 Penalties and fines-Others 9,48.507 4,21,366

ulner hees-Advertisement Fees 93,25,478 90.64.8 t4
1404002 Other Fees-Jution Fees
'1404006 Other Fees-Connection 21.35.800 31.82.900
1404007 Other Fees-Discgnnection Cnarqes 1.52 650 2,57,717
1404012 urner Fees-Fees tor Job Porters 9,65( 1,920
1 40401 3 Other Fegs-Compoundinq Fee 1,32,50.799 2,29,97.1E7
1404014 Other Feq.s-NOC Fee 7,86.657 10,62.325
1 40401 5 Other Fees- Forest application processino Fees E.550
140/. 16 Other Fees- Plantation Fees
1404017 Fees&User Chargei-
'1405004 User Charges - Funeral Van
1 405007 User Charges-Septic Tank Clearance

User Charges-Pay alld Use Toilets
43.050

14050't 1 4.40.098 85,027
1 40501 2 user Gharges-Water Charges (Dornestic) 13.28 79 754 10,15,97,551
1405014 user Charqes-Water Tanker 1,65.047 1.69.786
1 40501 5 User Charges-Meter charqes 65,13,886 71,1E,973

user unaroes-Pafl(ino Fees 50,6s,948 96,03,149
1405021 user chars-ta;boEtorvTharses

21 .6901405022 User Charges-TelephQne Tower Charges 2.22.920 10,87,000
1 405023 User Charges-ConQection Maintenance ChaEEs 88,90,658 1.09.64.873
1405024 Userchargeaaam
1405025 usercrrarges-Me@
1405026 User charses-W-reiqh;rsea (co;;;A;ji 9,54,09,093 12,45,24,439
1405027 Fees & Us 2,43,E9.873 3,00,75,083
1406001 trntry Fees-Parl(s

servrce/Administrativs Charges_Service Charoes
2,04,500 2.40.500

1407001
51,397 54,600

1407002 Service/Administrative charge@
1407004 ServiceiAdministrative Chargea Ro;ADamage R;;;Gry

Charges
15,35,892 2,84,15,507

1407005 Service/Adrlin istrative charoesEEEkinoThEEEi 8.432 6,3001407007 . Service/Adminiskative Charges-plan procsssino Charoes 20,45,525 19,s4.368
t-ees & Usqr Chatges- DumDino Charoes 24,17.746 28.64,6s7

1408001 Other Charges-Other Chargql 1,90.814 1.81.385
Total Fbes & User Charoes 31.47.14.597 36.24.89.700
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360

MunicipalGeneral Fund
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M.C. Shtmta

Place -: Shimla
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43t

432

440

+so

460

461

Less:- Accumutated Depreciation
Net Block

Investments General Fund
Investment Other Funds

in Hand (lnventories)

Sundry Debtors (Receivables) Gross

3@rluteo Prouisions Against

Cash and Bank Balance
Loans, Advances & Deposits
Less:- Accumulated provisions 

Against
Net Amount Outstanding

Jor"lCu@
IVliscellaneous Expenditure(to the extent
Notes to Accounts

TOTAL ASSEM

uotilciri-ilssioner

BALANCf, sHf,ET Ap oN 31.03.2018

B-12

B-I3

67,741

21,63(

46,1tc

971

B-14

B-15

B-t6

B-17.

B-18

B-19

B-20

B-21
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